
Weekly Trend Watch

INDIA OUTLOOK 
 
Equity indices: India indices remained volatile in the week but succeeded in retaining
the overall uptrend. The raging bulls negotiated the bear attack in the early part of the
week and managed to take the index past the psychological level of 12000. The index
continues to depict an optimistic picture as higher tops are recorded every week. The
index now nears the important resistance level at ~12200, where its strength will be put
to test. Once this level is overcome, the index can glide towards its all time top of
12671. We maintain our positive view on the Sensex but advise caution at higher levels. 

Key Indices 

Index Close WoW change Short-term outlook Key support Key resistance
BSE Sensex 12010 +0.76%    Bullish 11835 12230
BSE200 1445 +0.62%    Optimistic 1365 1510
NSE Defty 2615 +0.46%    Optimistic 2570 2655
BSE PSU 5679 +0.44%    Positive 5540 5760
BSE Cap Goods 8099 +0.23%    Positive 7915 8240
 

Stock Monitor 
SUBHASH PROJECTS (Rs179): Bullish. Target Rs225 in 4-5 months.  

GLOBAL OUTLOOK 
Commodities: Aluminium, Zinc and Copper are in a range bound but volatile phase.
It is a wait and watch situation. Gold and Silver prices are temporarily losing charm as
their short-term trend shows some weakness. Crude prices have broken the support of
$69. While short-term trend shows a negative bias, long-term picture remains strong.    

Currencies: The Euro continues to display a sideways trend. It is still a wait & watch
situation as a breakout is expected from the band. The USD is strengthening further
against the Yen. However, directional thrust can be expected once a closing above 119
is obtained. The INR has breached the band on the upward side and currently shows
range bound movement.   

Global equity indices: Trends of key indices are given below. 

Country Index Closing Key comments 
USA NASDAQ 2229 Positive  
Australia Australia All Ordinaries 4997 Rising 
China Shanghai SE 1721 Rising 
Hong Kong Hang Seng 17237 Steady upward trend 
Japan  Nikkei 15867 Range bound 
S Korea KOSPI 1361 Positive bias 
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INDEX WATCH  
Strong momentum: The medium-term 
MACD has retained its bullish crossover. 
This indicates that the index possesses an 
intrinsic positive momentum.     

Moving average set up and 
‘Candlestick’ pattern: The moving 
average set up is positively balanced. 
Also, the index maintains its closing 
above its medium-term average. 
‘Candlestick’ study shows a ‘Hammer’ or 
‘Lower Shadow’ for the current week. 
This is a bullish pattern and indicates 
formation of a renewed support level.      

Outlook: The Sensex remained volatile 
through the week but succeeded in maintaining its uptrend. Overall chart formation 
of the index continues to display a strong picture. The index is fast approaching the 
immediate resistance level at around 12200, where its strength would be put to the 
test. Once the said level is safely overcome, the index can glide towards its all time 
top of 12671. Hence, we remain positive on the Sensex but advise caution at higher 
levels.  

 
 
 

BSE SENSEX  (12010) 
Gain/Loss over the week: Up 91 
points (+0.76%) 

Outlook: Bullish  

Our tools: We have used a weekly 
candlestick chart along with the 
MACD, Stochastic Momentum 
Index and moving averages. 

Support  11940 11890 11835
Resistance 12090 12165 12230
 

BSE SENSEX  
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INDEX WATCH 
Japanese candlesticks: A ‘Hammer’ or 
‘Lower Shadow’ has appeared for the 
concluded week. This is a bullish sign 
and generally indicates formation of a 
support level. A following white candle 
would authenticate the claim further.              

Momentum: We have used a medium-
term MACD to gauge the momentum. 
These indicators maintain the positive 
crossover. This shows that the index 
currently possesses positive momentum.    

Outlook: The BSE-200 vacillated much 
during the concluded week. It has now 
made a support for itself at around 1376 
while maintaining the overall 
momentum. Positive outlook prevails in 
this index as further upside looks on the cards in the coming weeks. 

 

 

BSE200 (1445) 
Gain/Loss over the week: Up 9 
points (+0.62%) 

Outlook: Optimistic 

Our tools: We have used a weekly 
candlesticks chart along with 
momentum indicators to illustrate our 
view 

Support  1410 1380 1365 
Resistance 1465 1480 1510 

BSE200 
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SECTOR WATCH 
CNX Defty (2615) up 12 points (+0.46%): 
The index maintains itself above its 200 days 
EMA and support level of 2400. It thus paints 
an optimistic picture for the short and 
medium term.      

BSE PSU (5679) up 25 points (+0.44%): 
The PSU index continues to emit bullish signs 
for the medium term. Momentum indicators 
are supportive to the cause and the index is 
expected to maintain its overall uptrend.       

BSE Bankex (5642) up 280 points 
(+5.22%):  This index is moving forward by 
leaps and bounds. It is now headed towards its 
earlier top of 5841, which looks well within its 
reach.    

BSE Teck (2928) up 44 points (+1.52%): 
This index has crossed its all time top and has 
moved into a new orbit. It maintains an 
overall bullish trend and further upside looks 
clearly possible.      

BSE Cap Goods (8099) up 19 points 
(+0.23%): This index presents a technically 
sound formation and looks all set to go further 
up in the coming weeks.  

BSE Healthcare (3597) down 36 points  
(-0.99%): The BSE Healthcare index displays 
a sideways movement but maintains an overall 
positive trend. Further rise looks possible once 
the index comes out of the repose mode.        

 

CNX Defty 
Supports 2595 2570  
Resistances 2340 2655 
  

BSE PSU 
Supports        5605 5540  
Resistances 5715 5760 
 

BSE Bankex 
Supports 5605 5550 
Resistances 5690 5735 
 

BSE Teck 
Supports 2900 2870 
Resistances      2950 2975  
 

BSE Cap Goods 
Supports 8010 7915 
Resistances 8165 8240 
 

BSE Healthcare 
Supports 3570 3545  
Resistances    3630 3665 
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STOCK MONITOR 
Strong chart pattern: This stock has 
come out of the congestion band in 
which it was trading for the past couple 
of weeks. It now displays a strong picture 
while moving along the ascending trend 
line. Moreover, the current breakout has 
occurred with very impressive volumes.         

Momentum trending up: The medium-
term Stochastic Oscillator is displaying a 
bullish crossover. To add force, MACD 
has also crossed its trigger line. These 
developments indicate that renewed 
momentum has gathered in this stock.       

Recommendation: We believe the stock 
is gearing up for an upmove. It is in the process of gathering fast momentum and 
looks set to reach the level of Rs225 in the coming 4-5 months.  

 

SUBHASH PROJECTS 
Weekly Price Chart 

Price: Rs179 

Outlook: Bullish over the medium / 
long term. 

Target price: Rs225                             
in 5 – 6 months 
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COMMODITIES 
Aluminium: The prices of Aluminium 
continue to display a range bound but 
volatile movement. They are still holding 
the support at around $2400. A decisive 
break below the said level can only pull 
prices further down.     

 

Zinc: Zinc prices are going through a 
volatile phase. A decisive upmove can be 
expected only if prices stay above $3425.   

     

Copper: Copper prices have again become 
range bound. In order to generate a 
technically hopeful picture, sustained 
trading above the level of 8100 is required.    

 

Gold: Gold prices are displaying weakness 
for the short term. However, their long-term 
trend remains bullish and prices can start to 
firm up once they start trading above the 
level of $610.   

 

Silver: Silver prices have breached a short-
term trend line on the downward side and 
depict weakness for the short term. Further 
push can drive prices down towards $10.15.   

 

Crude oil: Crude prices have broken the 
support level of $69. They are currently 
displaying a weakness in the short-term 
trend.  

Aluminium ($2414) 
Range bound but volatile 
 

Zinc  ($3335) 
Wait and watch 
 

 
 
Copper ($7500) 
Indecisive  
 

Gold ($580.4) October 2006 
Futures 
Supports 560 545 
Resistances 595 615 640
 

Silver ($10.835) Sept. Futures 
Supports 10.60 10.35 10.15
Resistances 11.05 11.30 11.55
 

Crude Oil ($63.22) Sep. Futures 
Supports 62.80 62.45 62.10
Resistances 63.95 64.65 65.20
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CURRENCIES 
Dollar/Rupee: The dollar is still displaying   
range bound movement after coming out of 
the trading band. The currency is expected 
to trade in the same fashion in the coming 
days. 

 

Euro/Dollar:  The Euro continues to stay 
in a narrow range between 1.24 and 1.29. A 
directional thrust can be expected to result 
in a breakout on either side.    

 

Dollar/Yen: The dollar has broken a 
descending trend line and has started 
displaying strength. A major directional 
move can be expected once a closing above 
119 is obtained.  

Dollar/Rupee (46.09) 
Supports 45.90 45.75 
Resistances          46.20     46.45 

Euro/Dollar (1.2694)  
Supports 1.2665 1.2640 
Resistances 1.2720 1.2735 
 

Dollar/Yen (117.57) 
Supports 117.10 116.20 
Resistances 118.30 119.10 
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GLOBAL EQUITIES 
NASDAQ: The Nasdaq is displaying strength as 
the pull back continues. Further rise and a close 
above 2250 can drive this index towards the level 
of 2300.      

Australia All Ordinaries: The AAO has 
currently gone into a repose mode but looks all 
set for an upmove. A breakout above the level of 
5105 would propel the index to further heights.  

Shanghai SE Composite:  The basic structure of 
this index has turned bullish. It has gathered 
renewed momentum and is moving towards its 
recent top of 1757.    

Hang Seng: The HS has resumed on its original 
course, which is bullish. It currently moves in an 
upwardly skewed channel and maintains a steady 
upward trend.  

Nikkei: The long-term nature of Nikkei’s trend 
remains bullish. Currently, it is showing range 
bound movement but maintains an appetite to 
move ahead.        

KOSPI: The long-term trend of KOSPI retains 
its bullish nature. The index is maintaining itself 
above its 200 days EMA and therefore deserves a 
positive bias.     

Taiwan Weighted: The TWI is moving in a 
long-term channel and displays a steady upward 
pattern. The index currently shows volatile 
movement while hovering at its 200 days EMA.  

NASDAQ (2229) 
Supports  2195 2170
Resistances 2250 2275
 

Australia (4997)   
Supports 4970 4945
Resistances 5020 5065
 

China (1721) 
Supports 1705 1680
Resistances 1745 1770
 

Hong Kong (17237) 
Supports 17110 17020
Resistances 17315 17410
 

Japan (15867)   
Supports 15780 15695
Resistances 15940 16065
 

Korea (1361) 
Supports 1335 1310
Resistances 1385 1410
 

Taiwan  (6681) 
Supports 6605 6540
Resistances 6730 6790
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